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The program of area rural electrification as pursued by. ae borrowers has, in 
the normal course of events, established the acquisition of existing electric 
7... as, in many instances, a logical and essential stép in any thorough- 

g9ing approach to the rural electrification problem. Since the PGE ELON of 

ane program, about one-third of the REA borrowers have received loans to pur- 
chase existing systems. They have completed or are in the procegs or com- 


pleting over five hundred ¢ acquisitions. 


Sics, as has been shown that the exigt ang lines or system of lines Wemeay i 


ated ae two or nore unserved areas, none of which was thee eriough to 
Pert. a serarate cooperative system and which needed to be combined mise 
large nies of unserved persons were to be reached; or the need for the 
acquisit: ton 5 Was one of operation, requiring a project sufficiently large to 
achieve a Benen of Operating cost low enough to make the project self- 
es. or the service canes red by the existing system was of such poor 
character as not to be considered "central Station service;" or the’ existing 


lines were spite lines built in Opposition to the borrower's project. 


‘Such purchases under’ the conditions outlined were incidental to the essential 


Leg 


Purpose of reaching unserved persons and were deemed an appropriate mans to 
that end within the limitetions of the REA Act of 1936, as amended. So long 
as the essential purpose of an acquisition is incidental to bringing service 


to unserved persons in rural areas, however accomplished, whether by aid 


through physical access or restoration of "cream" areas, the objectives of 
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instances where the only key to feasibility. Lies in the scguiattion, of 
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existing facilities. Therefore, ro is in order ne consider bhe ‘dual ee 


uirement arising out of such a condition. J 
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acquisition were es Rica Rc aba foes have little dittioulty essenbling 


information where they HEN accurate unelectrified form surveys, since the 
can determine approximately how many miles of Line it will take to reach 


unserved areas. Assuming studies or surveys aacaee that the unserved ar 


is vital and incidental to the extension of service into. the unserved ret 
Before this panera t on is reached, pave bet it must be established that Bis 
feasible project would not ree. by Sin enre the unservyed: 1 areas vith the 
previously developed REA project. Otherwise there would be. no besie for 


approving the acquisition. Conversely, if the aie | developed proje 


could not be enlarged by including the unserved areas without an un 


x 


merit and the ‘borrower: may desire to Begone 6 the ‘second resin 


that of assembling specific information Leo the acquisition.’ 
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For most acquisitions, especially the smaller ones, the following information 


would give REA the essential data required. Where the acquisition is large 


and comparatively complex, other information consistent with the scope of 
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a ae 
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the transaction would be required. 


Exact name and address of owner. 
Milés..of line in existing system. 
Number of consumers connected. 
Approximate cost of rehabilitation. 
Approximate purchase price of system. 
Retail rates now in effect on system. 


Monthly KWH consumption by various classes of consumers for past 
12 months or for the last full calendar year available. 


Monthly revenue corresponding ta (7) above. 


Physical condition of system. (Give age, type of poles, conductor,” 
voltage, etc. If power plant involved, give detailed information. 
If part of property, such as generating equipment, will be useless 
to the purchaser, estimate, if possible, the sale or salvage value 
of such equipment.) 


List of other equipment, such as materials and supplies, transporta- 
tion, etc., included in proposed transaction. 


Gust tig ~f aervice rendered. (Kind of service, voltage fluctuations, 
whether 24-hour service, outages, etc.) 


Indicate existing lines in red on map or sketch. (Also, how it is 
proposed to integrate system with present or proposed cooperative 
system.) ; 


Where the proposed acquisition includes town distribution systems, 
supply information as to population, whether town or towns are 
incorporated, and detailed discussion if any franchise in effect. 


Does the owner have an existing power contract? (Give rate structure, 
duration of contract, etc.) 


Some of the above questions can be readily answered by reference to 
a copy of the last annual report (if available) submitted by the 
seller to the state regulatory body having jurisdiction. <A copy of 
such a report, if obtainable, should be submitted along with the 
above information. 


other methods of financing has sometimes followed by cppropriate 


by the board of directors. 


true when Federal financing is requested. Other questions @o 2 


of satisfactorily. 


In situations of this kind, the direct interest of the REA in the 
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the borrower's obility to liquidate such Pe m the 


will not be adversely affected. 


